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Information Memorandum for :
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ISSUE : Commercial Action Plan for the Reconstruction of Iraq

CURRENT SITUATION :

1. Iraq is a major Arab country, with 24 million people (not including about 5 million
expatriates) which as recently as the 1980s had a thriving economy. With important oil reserves,
a highly educated population, and international assistance and investment, Iraq will likely
redevelop a dynamic economy. Its infrastructure has deteriorated seriously after a series of
conflicts and a decade of sanctions, and needs to be rebuilt. The reconstruction may offer
significant commercial opportunities in the future. However, for the moment, efforts to rebulld

Iraq politically and economically are in their infancy.

2. Canadian commercial activity in Iraq in the 1980s focused on agriculture, automotive,
telecommunications, and power generation. Trade peaked at over $375 million in 1989, making
it one of the most important export markets in the Middle East at that time. Following the Gulf
War, however, our exports to Iraq decreased to a negligible amount, primarily due to United
Nations’ sanctions. Over the medium- to long-term, we anticipate important opportunitiés for
Canadian companies, particularly in the oil and gas sector.

3. With the end of the war, Canadian companies are increasingly interested in participating
in the reconstruction of Iraq. However, the current environment is extremely difficult and
Canadian companies will face significant challenges. These challenges include:
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